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FOREWORD 


This handbook has been prepared as a price support reference guide for 
the use of Washington and field employees of the U, S. Department of 
Agriculture, It combines in one volume certain basic information re- 
tating to price support programs conducted by the Commodity Credit Cor- 
poration of the Department of Agriculture since its incorporation on 
October 17, 1933, 


The handbook is divided into these three parts: 


Part I - This part consists of a series of summary tables, One set 
Summarizes the information on level of support contained in the indi- 
vidual commodity tables in Part II. The remaining summary tables relate 
to such matters as the volume of CCC loans, the relative importance of 
the various methods of support used by CCC in 1949 and 1950, and the 
use of acrsuge allotments and marketing quotas in connection with price 
support programs, 


Part II - This part consists of a series of tables-~one for each 
of the commodities for which CCC has conducted a price support program, 
Hach table indicates the year in which CCC supported the commodity and, 
where available, the level of support (both in terms of percentage of 
parity and the U. S,. average dollars and cents support level), the method 
of support, and whether the program was mandutory or permissive, 


Part III - This part consists of a brief summary of the legal 
authorities under which CCC price support programs were undertaken, 


The CCC price support programs covered in the handbook are the only 
programs undertaken by the Department in which the Department purchases 
or makes loans on commodities at fixed prices related to a parity standard, 
In addition to these CCC price support programs, the Department also 
conducts these major programs which affect prices received by farmers; 
(1) Section 32 programs, which remove limited quantities of surplus 
commodities from the normal channels of trade; (2) marketing agreement 
and order programs, which seek to stubilize marketings of certain fruits, 
vegetables, tree nuts, and fluid milk; (3) quotas under the Sugar Act 

of 1948. Information covering these other programs is available in 
other publications of the Department, 


The CCC price support programs included in this handbook cover all pro- 
grams classified in the CCC budget as price support since 1947 (when 
the current budget classification was adopted), and other programs in 
effect prior to 1947 which would have been classified as price support 
under the present budget category, The current CCC budget provides for 
five budgetary programs——price support, supply and foreign purchase, 
commodity export, and storage facility and loan to the Secretary of 
Agriculture for conservation purposes. During World War II, CCC also 
conducted certain consumer subsidy programs, 


ie 


More details covering CCC price support operations than are available 

in this handbook can be obtained from the CCC Chartbook which provides 
a graphic summary of operations from October Lis 1933, ~ through June 

30, 1951, the Monthly Report of Financial Conditions and Operations of 

CCC, the Annual Reports of PMA and OCC COC, and Price Programs of the U, ee 

Department of Agriculture riculture Information Bulletin 1 





In using this material, it should be noted that in most cases the - 
support price figure shown represents the U. S, average price to pro- 
ducers for all grades and qualities of the commodity sold at local 
markets, Support programs generally provide for levels of support at 
specific markets which reflect these average levels, The percentage 
of parity used is based on the parity price in effect at the time the 
price support announcement was made irrespective of any revisions in 
parity which may have been made at a later date. 


This handbook was prepared by the staff of the Office of Price in co- 
operation with the commodity branches responsible for the price support 
programs. The handbook wes prepared under the supervision of 

Sidney N. Gubin. Considerable assistance in the preparation of the. 
handbook was rendered by members of the Office of Price, particularly 
Mr. Clyde Z. Willis, Mrs, Irma B, Hoffman, and. Mrs, Anne M. Maddox. 


J. Murray Thompson, Director 
Office of Price 
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CCC price support programs for sugar: 
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AUTHOW'CY FOR PRICE SUPPORT AND RELATED PROGRAMS 


In furtherance of the purpose of the Agricultural Adjustment Act of 
1933 (49° Stat. 31) of reestablishing the purchasing ‘power of farmers at 
parity an cae he early price support programs were carried out by 
Commodity baie Corporation under the authority contain ed in its Delaware 
Charter. The Corporation continued to carry out price support programs 
under this authority, and in conjunction with various specific statutory 
authorizations and directives, until the enactment of the Federal Charter 
ct in 1948 (62 Stat. 1070). 


= 1 A a) = 3 os a4 \ ti ind oa 
By the Act of August 24, 1935, as amended (Sec. 32), CLGtetaby FLoOy 
77h), the Secrebary of Agriculture was authorized to use funds ee 
from customs receipts to encourage the exportation and domestic con- 





sumption oi & agricultural commodities and to reestablish ples cei anion 
power by making payments in connection with the normal production of any 
agricultural commodity for domestic consumption. Many of the programs 
carried out under this authority are so designed as to have price support 
effect. 





Sec. 302 of the Acricultural Adjustment Act of 1938 (52 Stat. 43) 
authorized vommod Lby Uredit Corporation to make loans on agricultura 
commouitics, including dairy products, and directed the oe ee to 
make loans upon wheat, cotton, and corn at levels between 52 and 75 per- 
cent of narity. Sec, 359(e) (53 Stat. 90) of the Act, ae April 3, 
1941, reauired that loans be made available on peanuts at levels between 
50 and 75 percent of parity. Sec. 303 of the Act (52 Stat, 45) authorized 
the Secretary to make payments to 5 ieee of com, wheat, cotton, rice 
or tobacco for the purpose of providing a return to such producers as 
nearly equal to purity price as funds ap ppropriated for the purpose per- 
mitted. 


Ac 


f the Soil Conservation and Domestic Allotment Act Ch9 
\ 
é 


stat tat. 31) authorized the Secretary to carry out the purposes 
of the Act, one of which is to reestablish farmers! purchasing power, by 


making payments or grants of other aid to producers. Sec. 12a) tot that 
Act (49 Stat. 1151, 53 Stat. 550) authorized the Secretary to use funds 

appropriated under the Act for the expansion of domestic and foreign 
markets and for surplus removal or disposition. 


The Act of May 26, 1941 (55 Stat. 203, 860) made CCC loans on rics, 
tobacco, and peam uts, as well-as on cotton, corn, and wheat, mandatory 


Ss 
> 
i Oi n 1 narityvy bo 2a 

at 85 percent of parity to cooperators. 


Sec. $ of the Stabilization Act of 1942 (56 Stat. 765) increased the 
support rate on basic commodities to 90 percent of parity. Basic commodi- 
ties of the 1941 through 1948 crops were supported under the authority of 


ot 
this re Sect ion e 


The act of June 30, 1944 (52 stat, 632) amended this section by 
reusing the rate on cotton to 923 percent of parity and the Act of 
ber 3, 1944 (58 Stat, 765) further inereased such rate on cotton to 

nercent of parity with respect to crops harvested after December 31, 
543, and planted prior to January 1, 1945. 

The Act of July 23, 1945 (59 Stat. 506) required that the support 
rate on fire-cured tobacco be 75 percent of the rate for burley tobacco 
and that the rate for dark air-cured and Virginia sun-cured tobacco he 


66-2/3 percent of the burley rate. 
eS SES 


% 














RY 
Sec. of the Act of July 1, 19id, the so-called Steas - i 

(55 Stats 98) ae the igen Sf Agriculture during 

emergency to support at not less than 85 percent Gf parity or ene 

price those nonbasic commodities with respect to which he recuested in- 

creased production. By the Act of October 2, 1942 (56 Stat. 765) the 

minimum rate of support was increased to 90 percent of parity and such 

support was required to be continued for two years after the end of the 

war. 


The subsidy aspects of certain price support programs which were 
carried out at processor levels during the war years were carried out 
pursuant to directives issued under Executive Orders 9250 of October 3, 
19h2 and 9328 of April 8, 1943, issued under the Stabilization Act of 
1942 and the First War Powers Act of 1941. 


The Act of August 5, 1947 (61 Stat. 769) reauired Commodit ty Credit 
Corporation to support the price of wool until December 31, 1948, at the 
level at which wool was supported in 1946. 


The Agricultural Act of 1948 (62 Stat. 1247) reouired the Secretary 
of Agriculture to support the price of the 1949 crops of the basic com- 
modities at 90 percent of parity and to support until January 1, 1950, 
the price of Steagall commodities at not less than 60 percent of parity 
or comparable price and not in excess of the level at which such commodi- 
ties were supported in 1948, with the exception of Irish potatoes harvested 
before January 1, 1949, milk and milk products, hogs, chickens, and eggs, 
which were required to be supported at 90 percent of parity or comparable 
price. This Act also amended the Wool Act of August 5, 1947, by extending 
the period during which mandatory support must be made available to June 
30, 1950; and stated the policy of Congress that the other price support 
operations of the Department should be carried out until January 1, 1950, 
so as to bring the income of producers of other commodities to a fair 
péerity relationship, to the extent that funds remained available after 
supporting the basic and Steagall commodities and wool. 


* The Agricultural Act of 1949 (Pub. Law 439, Slist Cong.) provided 
mandatory support at levels not in excess of 90 percent of parity or be- 
low certain prescribed minimums for the basic commodities; provided 
mandatory support for wool and mohair, tung nuts, honey, Irish potatoes, 
milk and milk products, at levels between 60 and 90 percent of parity 
(between 75 and 9O percent of parity in the case of milk and milk products); 
authorized price support at levels not in excess of 90 percent of parity 
for other nonbasic commodities, subject to consideration being given to 
certain specified factors; and provided that insofar as feasible price 
support should be made available on any storable nonbasic commodity for 
which a marketing quota or marketing agreement or order program is in effect. 
The act of March 31, 1950 (64 Stat. 42) prohibited price support for 
potatoes of the 1951 and subsequent crops unless marketing quotas are in 
effect. At present, there is no legislation which authorizes marketing 
quotas on potatoes, 


Bey Olin 
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